Written testimony of David Gable, President, Hocon Gas inc., 6 Armstrong Road, Shelton, CT
06484, 203-925-0600, before the Energy and Technology Committee of the Conneciicut
v — . General AssemblyonMarch8,2011. .. . . ...

Reference: RAISED BILL NO. 1080: AN ACT CONCERNING THE REGULATION OF PROPANE

Senator Fonfara, Representative Nardello, and other distinguished members of the Committee,
; My name is David Gable. | am the president of the Connecticut Propane Marketers Coalition
and the president of Hocon Gas inc., a second generation retail propane supplier based in

Sheltan, CT with five locations and 120 employees.

! Energy used to be a somewhat stable boring industry but de-regulation has changed the
landscape. Seeing an opportunity io provide a more comprehensive array of energy services,
we began a company to provide electricity to our customers called Discount Power. In one
year's time, we have grown to over 30,000 customers saving them an estimated $4,500,000 in

electricity costs.

The point | would like to make is that the State of Connecticut has spent a significant amount, of time
and energy de-regulating the generation portion of electricity and it is working. Raised Bilf 1080 seems

to be at odds with this goal when it comes to the propane industry.

Connecticut currently enjoys the lowest average propane heating price of any contiguous northeast
state as reported by the Department of Energy. A comparison is attached. This is the result of active
competition in the Connecticut marketplace and in fact some 15 oil marketers have entered the
propane market in the past two years alone, just in Connecticut. | befleve more oil companies will
consider doing the same in the future, but this bill will no doubt impede that consideration. It occurs to

me that the lack of competition that had existed in the electricity industry prior fo de-regulation wilt end




up having a detrimenta! effect on the propane consumer should we attempt to try regulation as the

solution.

Rather than deciding to unilaterally initiate the process of regulating the indusiry, | think it would bé_—ir{ R
the consumer's best interest to have government and industry work together in an atiempt to identify

and fix what is presumed to be broken before going down a path we might ultimately regret.

1 thank you for the opportunity to speak and would be happy to answer any questions.
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